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THE NIGERIAN ELECTRICITY The Nigerian Electricity Act 2023 (NEA 2023) is a landmark piece of
ACT 2023 PROS PECTS AND legislation that has the potential to transform the country's power

sector. The Act aims to improve the reliability and affordability of

electricity supply, as well as to promote the development of

renewable energy sources.

There are a number of potential benefits that could be realized from

the implementation of the NEA 2023. These include:

" Increased Access to Electricity:

The Act could help to increase access to electricity by providing a
more conducive environment for private sector investment in the

power sector.
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¥ Improved Reliability of Supply:
The Act could help to improve the reliability of electricity supply

by creating a more independent regulatory framework and by
ensuring that power generators and distributors are held
accountable for their performance.

' Lower Electricity Prices:
The Act could help to lower electricity prices by promoting

competition in the power sector and by reducing the cost of
transmission and distribution.

¥ Increased Use of Renewable Energy:
The Act could help to increase the use of renewable energy

sources by providing financial incentives for their development

and by creating a more supportive regulatory environment.
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However, there are also a number of challenges that will need to
be addressed in order to realize the full potential of the NEA

2023. These challenges include:

" Lack of Political Will:
The success of the NEA 2023 will depend on the political will of

the government to implement the Act and to address the

challenges that it faces.

1 Lack of Financial Resources:
The power sector is a capital-intensive industry, and the

government will need to invest significant resources in order to

implement the NEA 2023.

W Technical Challenges:
The implementation of the NEA 2023 will require the government

to overcome a number of technical challenges,
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Despite these challenges, the NEA 2023 has the potential to e The Act could help to reduce the environmental
make a significant positive impact on the Nigerian power sector. impact of the power sector by promoting the
If the Act is implemented effectively, it could help to improve the development of renewable energy sources.

reliability, affordability, and sustainability of electricity supply in “ Challenges:
e The government will need to address the issue of

Nigeria.

corruption in the power sector.
Here are some additional thoughts on the prospects and e The govemment will need to ensure that the
challenges of the NEA 2023: | regulatory framework is effective and enforceable.

e The govermment will need to provide adequate

! Prospects

e The Act could help 1o attract much-needed private financial resources to support the implementation of

the Act.

Overall, the NEA 2023 has the potential to be a major step
forward for the Nigerian power sector. However, the
power sector by creating a more competitive success of the Act will depend on the government's ability
environment. to overcome the challenges that it faces.
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sector investment in the power sector.

e The Act could help to improve the efficiency of the



